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U.S. AND JAPAN AGREE TO EXTEND AND STRENGTHEN THE 
NTT PROCUREMENT PROCEDURES ARRANGEMENTS

The United States and Japan reached agreement late last night to extend and improve the NTT
Procurement Procedures arrangements.  The new agreement improves measures to further open
Nippon Telegraph and Telephone’s (NTT) procurement procedures (“Improvement Measures”). 
Under the accord, both sides agreed to meet annually to review progress under the arrangements
and to discuss application of the arrangements to NTT after its restructuring in 1999.  

“I am pleased that we have agreed to extend and strengthen this important telecommunications
agreement which ensures continued coverage of Japan’s largest purchaser of telecommunications
equipment,” said U.S. Trade Representative Charlene Barshefsky.  “This agreement is
instrumental in providing U.S. telecommunications suppliers, which are the most competitive in
the world, with an open and non-discriminatory environment in which to compete for and win
contracts in NTT’s $13 billion procurement market.  We are pleased that the Government of
Japan and NTT recognize that these measures will increase procurement opportunities and can
lead to an increase in the foreign value and share of NTT’s procurement.”

On the heels of the successful World Trade Organization (WTO) Global Basic
Telecommunications Agreement (GBT) and the Information Technologies Agreement (ITA),
which were concluded earlier this year, the NTT arrangement represents another important
telecommunications agreement that will afford U.S. companies additional opportunities in the
rapidly expanding global telecommunications market, which is widely recognized as the backbone
of modern globally integrated economies.  

The extension of the procurement arrangements and adoption of the Improvement Measures
commit NTT, among other things, to:  



C Provide greater access to technical information necessary to build equipment for
NTT’s network and provide more information to suppliers on NTT’s procurement
plans for key equipment;

C Extend coverage of the agreement to NTT’s new software subsidiary;

C Convene U.S. and other foreign suppliers to reduce the number of unique
standards used by NTT which disadvantage U.S. and other foreign suppliers; and

C Apply principles of openness and non-discrimination to NTT’s procurement
practices.

BACKGROUND

The extension and improvement of these arrangements are important to the U.S. economy for two
reasons.  First, the continued application of these procurement arrangements and the adoption of
the improvements will provide U.S. telecommunication suppliers with increased access to NTT’s
$13 billion procurement market.  U.S. companies have a greater opportunity to compete on a
equal footing with their Japanese competitors.  Secondly, the arrangements and the Improvement
Measures enable U.S. telecommunications equipment suppliers to export more high-quality,
leading-edge telecommunications equipment to NTT.  

Increased telecommunications exports to Japan will create more high-paying, high-skilled jobs
which will continue to be one of the engines of strong U.S. economic growth.  U.S and other
foreign suppliers sold over $1.5 billion dollars worth of products of NTT in 1996.  U.S.
telecommunications firms employ over 225,000 workers.
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